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AGENDA e Aldrich.

NAVIGATING THE NEW OREGON (AND LOCAL) TAXES
t Corporate Activity Tax

Corporate Excise Tax

Metro Supportive Housing Tax

Preschool for All

Clean Energy Surcharge
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Considerations for Businesses and Individuals
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CORPORATE ACTIVITY TAX




OREGON CORPORATE ACTIVITY TAX (CAT) e Aldrich.

Applicable to Gross Receipts recognized starting January 1, 2020

+ Based on tax method
+ $250 +.57% of taxable Oregon commercial activity over ST million

+ Registration required once reaching $750,000 in Oregon gross receipts (changed to one-
time registration, generally)

Estimates - 2020: No estimates required if expecting liability less than $10,000

+ Good faith effort requirement to be able to avoid penalty for underpayment of estimates:
+  Unable to pay a full quarterly installment because of insufficient funds due to COVID-19

+ Could not reasonably calculate a quarterly payment or annual tax liability due to the impact
of COVID-19 on their business

+ No ability to determine whether they will have CAT liability for the 2020 tax year, after taking
into consideration exclusions and subtractions provided in ORS Chapter 317A

+ Made a reasonable estimate of the quarterly installment based on information available to
them at the time

+ Relied on information contained in a proposed administrative rule



CAT ANOTABLE COMPONENTS e Aldrich.

Gross Receipts

+ Sourcing rules - Sale of other than Tangible Personal Property 150-317-1040

+  Sourcing rules - Sale of Tangible Personal Property 150-317-1030

Property Transferred into Oregon

Subtraction Calculation

+  35% of greater of Cost of Goods Sold (COGS) on federal return or compensation
+ Cost of Goods Sold

+ Compensation Items (limited to $500,000/employee; no guaranteed payments)

Ongoing Estimates - 80% through 2021 tax; 90% thereafter



RULE 150-317-1100 AGENT EXCLUSION e Aldrich.

t “Agent” means a person who is acting on behalf of another, and is subject to
that other person’s control (emphasis added).

+ All facts and circumstances must be considered.

t A lot of uncertainty around reimbursements, especially in construction, real
estate, health care and transportation

t Amended Rule 150-317-1100 includes two examples for contractors. In one
example, a contractor performing a cost-reimbursable contract receives a fee
of 5% of total project costs. The contractor “acts as a conduit regarding any
payments made to the subcontractors.” Only the contractor's 5% fee, and any
amount not remitted to subs was subject to CAT.



OREGON CAT &NOTABLE RULES e Aldrich.

Agency exemption - Added example 5 to Administrative Rule 150-317-1100 (Final)

+ Discusses a cost-reimbursable contract
+ Totality of facts and circumstances test

+ Subcontract payments excluded from gross receipts

Gross Revenue = subcontractor cost plus 5% of total grbgosts

Subcontractor $ 10,000,000
Other costs 500,000
Total costs 10,500,000
Fee (5% of total costs) 525, 0!
Total contract 11,025,000
Less: paid to subcontractor (10,000,0
Gross Receipts for CAT $ 1,025,(

CHECK YOUR CONTRACTS



OREGON CAT &NOTABLE RULES e Aldrich.

APPORTIONMENT - HB 4202

t Multiple methods of apportionment for multi-state taxpayers
t Option to follow normal apportionment rules for income tax purposes
t Can opt to use method provided in administrative rules

t Fiscal Year filers can opt to use fiscal year expenses for subtraction
(annual election)

WIN/WIN!



OREGON CAT &SAMPLE CALCULATION e Aldrich.

Oregon Corporate Activity Tax Calculation
21,950,000 Estimated Oregon Corporate Activity Gross Receipts

22,150,000 Estimated Oregon Total Gross Receipts
25,200,000 Estimated Total Sales and other receipts
87.897% Calculated Apportionment Percentage
100.000% Alternative Apportionment - Based on your Oref@maReturn
Fair value of property transferred into Oregon for usghe entity's own business
within one year of being received/purchased outsidedsegon
18,600,000 Estimated Total Cost Inpugsost of good sold in arriving at federal taxableome under the IR
12,400,000 Estimated Total Labor Cost (Not to exceed $500,000 fosiangye employee)
Single Family Home Subcontract Labor Costs

Does the Taxpayer:
Yes Have Oregon gross receipts greater than $1,000,000
20,950,000 Corporate Activity Gross Receipts
(6,510,000)Greater of 35% of Cost of Good Sold or Labor Costs
- 15% of Single Family Home Subcontract Labor Costs
- Property Transferred to Oregon 0.57%
14,440,000 Taxable Gross Receipts Plus Minimum $250

82,558 Oregon Corporate Activity Tax

0.373% Effective Oregon CAT Rate
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OREGON CAT AUNITARY GROUPS e Aldrich.

As defined by ORS 317A.100(19) and
rule (150-317-1020)

+ More than 50% direct and indirect ownership
AND
+ Unitary business [ORS 317A.100(18)(a)]

+ Centralized management or common
executive force

+ Centralized administrative services or functions
resulting in economies of scale

+ Flow of goods, capital resources or services
that result in financial integration
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OREGON CAT AUNITARY GROUPS e Aldrich.

f Indirect (constructive) ownership clarified [150- s—
317-1020(10)(d)(A)] —

f Spouse, parents, brothers/sisters, grandparents, children, ’ —
grandchildren and an estate or trust of which the individual is an
executor, trustee, or grantor, to the extent that the estate or trust is
for the benefit of that individual's spouse or children.

t Partnership - includes either capital or profits
Interest

t Foreign (non-U.S.) affiliates - if no commercial /
activity in Oregon, file a “modified group return”
that omits foreign information (150-317-1025)




OREGON CAT AKEY DATES e Aldrich.

Oregon CAT Key Dates

 February 1 — Fourth quarter 2020 CAT estimated payments were due

 April 15 — CAT return filing deadline without an extension or apply for an
extension for filing a CAT return

 April 30 — First quarter 2021 CAT estimated payments due
 August 2 — Second quarter 2021 CAT estimated payments due
 October 15 — Last day to file 2020 CAT return with an extension
+ November 1 — Third quarter 2021 CAT estimated payments due

t February 1, 2022 — Fourth quarter 2021 CAT estimated payments due
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OREGON CORPORATE
EXCISE TAX



OREGON CORPORATE EXCISE TAX e Aldrich.

+ Changed corporate unitary group definition from 80% of the
voting power to 50% of the voting power [OAR 150-317-
0510(10)]

t Members of the same family are limited to an individual, his or her spouse,
parents, brothers or sisters, grandparents, children and grandchildren and
their respective spouses.

 Authorizing Facsimile signature on tax returns, statements or
other documents [OAR 150-305-0460(1)(g)]

15



LOCAL TAX UPDATES e Aldrich.

METRO SUPPORTIVE HOUSING
SERVICES TAX



METRO INCOME TAX - INDIVIDUALS

+ I

within the metro area.

+ Deduction for pass-through owners re: distributive
share of taxable income on Metro Business Income Tax
Return
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METRO INCOME TAX - BUSINESSES



METRO INCOME TAX - BUSINESSES



METRO INCOME TAX - BUSINESSES




LOCAL TAX UPDATES



MULTNOMAH COUNTY TAXES



MULTNOMAH COUNTY TAXES
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MULTNOMAH COUNTY TAXES



LOCAL TAX UPDATES



LOCAL TAXES APORTLAND CLEAN ENERGY SURCHARGE



LOCAL TAX UPDATES



ON THE HORIZON



CONSIDERATIONS RE: NEW TAXES
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